INVESTOR RISK PROFILE
The purpose of this Questionnaire is to help you consider the various investment risks and to understand how they impact on your personal circumstances.  The following questions define your attitude to security and the level of risk you are prepared to accept for your investments.  Tick the box next to the statement which reflects your attitude best.
1. Which of the following best described you?

a. Few commitments.  Wish to accumulate wealth for future.  You do not need


Client  
Partner
to spend any of your savings before the end of your planning horizon.



(
(
b. Debts are planned and under control.  Retirement planning is on the agenda.


(
(
c. Family commitments.  Paying off mortgage.  Saving is an issue.



(
(
d. You are retiring or are already retired.  Need to organise financial affairs.


(
(
e. You are dependent on regular income from your investments.




(
(
2. Which of the following best described your current needs?

a. You are looking to accumulate wealth over the long-term.  Income is not important, growth is.
(
(
b. You are looking to consolidate your accumulated wealth and ensure your investments 

are performing to plan








(
(
c. You need to deal with a large amount of money and you are uncertain of the various 

options available to you








(
(
d. You are close to retirement and you want to ensure you are on track for your retirement needs.
(
(
e. You want to provide a secure, consistent income from your investments.  

Protection of your capital is very important






(
(
3. How confident are you with investment matters?

a. You are an experience investor.  You use research and other investment information 

to make investment decisions.  You understand the various factors which influence

investment performance.








(
(
b. You are fairly confident.   You understand market commentary.



(
(

c. You are confident about some investments.  You do not fully understand the sharemarket.

(
(
d. You are not very confident when it comes to investments.




(
(
e. You are not confident with investments and feel uncomfortable with the complexity.

(
(
4. How risky would you like your investments to be?

a. You would be willing to take substantial risks for substantial rewards.



(
(
b. Short-term losses are acceptable as long as the probability of a gain over the 

long-term is reasonable.








(
(
c. You would not be comfortable investing into something you know little about.


(
(
d. You prefer steady growth without the sharp up and down movements even if it means

 lower returns over time.








(
(
e. You do not want to risk losing any of your capital, even if it means a low return.


(
(
5. How would you feel if a short-time after placing your investment it decreases by 20%?

a. You would consider investing more to take advantage of the drop in price.


(
(
b. This was a calculated risk so you would wait, expecting the value to go up.


(
(
c. You would be concerned and keep an eye on the investment.




(
(
d. You would think about getting out of the investment.  

You would approach your Adviser to get advice.





(
(
e. You would get out before it kept falling.






(
(
6. What degree of investment risk have you taken in the past?

a. Large.










(
(
b. Fair amount of calculated risk.







(
(
c. Moderate degree of risk.








(
(
d. Not much.









(
(
e. Risk free only.









(
(
7. What degree of investment risk would you currently consider?

a. Large.










(
(
b. Fair amount of calculated risk.







(
(
c. Moderate degree of risk.








(
(
d. Not much.









(
(
e. Risk free only.









(
(
8. Investments such as cash offer highest security but have no capital growth and inflation can reduce the purchasing power.  Considering this, which is more important to you?

a. More important to preserve purchasing power rather than security.



(
(
b. Important to preserve purchasing power but also consider any risk.



(
(
c. Look for a balance between security and preserving purchasing power.



(
(
d. More important to have security than worry about inflation.




(
(
e. Protecting the principle is the most important priority.




(
(
9. If you held an investment portfolio for the next ten years how would you expect the average yearly return would compare to money invested in term deposits?

a. More than three times the term deposit rate.






(
(
b. About three times the term deposit rate.






(
(
c. About twice the term deposit rate.







(
(
d. A little more than the term deposit rate.






(
(
e. About the same as the term deposit rate.






(
(
10. If you had to choose between a secure job with a reasonable salary and a highly paid job with less security, which would you pick?

a. Definitely the highly paid job.







(
(
b. Probably the highly paid job and less security.





(
(
c. Would have to consider other aspects.






(
(
d. Probably the secure job with reasonable salary.





(
(
e. Definitely the secure job.








(
(
11. If you receive a financial windfall, e.g. an inheritance, what would you do with the money?

a. If given the right opportunity, quit your job and start your own business.


(
(
b. Invest in a diversified share portfolio.






(
(
c. Put some in the bank and then get advice on where to invest the rest.



(
(
d. Initially put it on deposit and think about it.






(
(
e. Set up an adequate emergency fund.






(
(
12. Apart from your home, have you ever borrowed money to make an investment?

a. Yes.










(
(
e. No










(
(
Completed Total((
Please note:

Place completed total in the investor risk profile section

On the next page to show the Client/Partner Profile.
INVESTOR RISK PROFILE
Generally an investment having a high security would be expected to have very low growth potential, and an investment having very high growth potential would have very low security of capital.
From Investor Risk Profiler Questionnaire, Client/ Partner score was:
(










Mark on numbered scale below.
Low













High

Volatility          
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            Conservative

Cautious

Prudent

Assertive

Aggressive
Does the Client/Partner accept the investor profile shown above?

YES/NO
If NO is the answer to above question, How does the Client/Partner want to be rated?



	


Conservative

You are a Conservative investor.  Risk must be very Low and you are prepared to except lower returns to protect capital.  The negative effects of tax and inflation will not concern you, provided your initial investment is protected.

Cautious

You are a cautious investor seeking better than basic returns, but risk must be low.  Typically you are seeking to protect wealth which you have accumulated, you may be prepared to consider less aggressive growth investments.
Prudent

You are a prudent investor who wants a balanced Portfolio to work towards medium to long-term financial goals.  You require an investment strategy which will cope with the effects of tax and inflation.  Calculated risks will be acceptable to you to achieve good returns.

Assertive

You are an assertive investor, probably earning sufficient income to invest funds for capital growth.  Prepared to accept higher volatility, your primary concern is to accumulate assets over the medium to long-term.  You require a balanced portfolio, but more aggressive investments may be considered.

Aggressive

You are an aggressive investor prepared to compromise Portfolio balance to pursue potentially higher long-term returns.  Your investment choices are diverse but carry with them a higher level of risk.  Security of capital is secondary to the potential for wealth accumulation.

Scoring

The scoring to Risk Profile Questions are as follows:

A=10
B=8
C=6
D=4
E=1
